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ANNEXURE-1 

 

 

Performance Security - Bank Guarantee 

[Guarantor letterhead or SWIFT identifier code] 

 

Performance Guarantee No ....................... [insert guarantee reference number]  

Date… ........................ [insert date of issue of the guarantee]  

 

To: ____________________________________________________[name of Client]  

____________________________________________________[address of Client]  

 

WHEREAS ___________________________[name and address of Supplier
1
] (hereinafter 

called "the Applicant") has undertaken, in pursuance of Contract No. ________________ dated 

______________ to execute ________________________________ [name of Contract and brief 

description of Goods and related Services] (hereinafter called "the Contract");  

AND WHEREAS it has been stipulated by you in the said Contract that the Applicant shall 

furnish you with a Bank Guarantee by a recognized bank for the sum specified therein as security 

for compliance with his obligations in accordance with the Contract;  

AND WHEREAS we have agreed to give the Applicant such a Bank Guarantee;  

NOW THEREFORE we hereby affirm that we are the Guarantor and responsible to you, on 

behalf of the Applicant, up to a total of _____________________________ [amount of 

guarantee
2
]_____________________________________________________ [in words], such 

sum being payable in the types and proportions of currencies in which the Contract Price is 

payable, and we undertake to pay you, upon your first written demand and without cavil or 

argument, any sum or sums within the limits of 

________________________________________________ [amount of guarantee] as aforesaid 

without your needing to prove or to show grounds or reasons for your demand for the sum 

specified therein.  

We hereby waive the necessity of your demanding the said debt from the Applicant before 

presenting us with the demand.  

                                                           
1 In the case of a JV, insert the name of the Joint Venture: JV Not applicable 
2 An amount shall be inserted by the Guarantor, representing the percentage of the Contract Price specified in the Contract 

and denominated in Indian Rupees. 
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We further agree that no change or addition to or other modification of the terms of the 

Contract or of the Goods and related Services to be supplied there under or of any of the Contract 

documents which may be made between you and the Applicant shall in any way release us from 

any liability under this guarantee, and we hereby waive notice of any such change, addition or 

modification.  

This guarantee shall be valid until ……… (i.e.) 28 days following the Completion date of 

the Contract including any warranty obligations, and any demand for payment under it must be 

received by us at this office on or before that date.  

Signature and seal of the guarantor ____________________________ 

Name of Bank ______________________________________________ 

Address  ___________________________________________________ 

Date ______________________________________________________ 

 

Note: All italicized text (including footnotes) is for use in preparing this form and shall be 

deleted from the final product. 

 


